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Market Outlook

Opportunity Knocks for Credit Markets

January ushered in a myriad of opportunistic transactions
across liquid credit markets, including refinancings, repricings,
and dividend recaps. Corporate borrowers took advantage of
the hospitable supply/demand technical and the rally at the
end of 2023 to extend maturities and reduce funding costs.

US loans experienced the strongest repricing wave since
February 2021, taking the percentage of outstanding loans
repriced since the start of September to 10.4%. High yield
issuers also jumped on the opportunity to refinance and extend
existing debt at the fastest pace since September 2021.2

The onslaught was perhaps inevitable after the strong fourth
quarter rally pushed the number of loans trading over par above
40%.3 Lenders generally had little choice but to roll into the
repriced loans given the lack of new money supply left them
without much of an alternative to redeploy any paydowns.

Lenders did win some small concessions later in the month as
fatigue setin, and activity slowed as the percentage of par-plus
loans dropped to 13% by month-end, reducing the number of
viable refinancing candidates.*

All told, US new issue loan spreads dropped 55bps month-on-
month in January, reverting to close to 2021 levels, averaging
SOFR+250 for BB/BB- rated term loans and SOFR+370 for
B/B+ transactions. These levels are about 30% lower than
2022/2023 peak spreads for both cohorts.®

Repricing Trend Takes New Issue Spreads Lower®
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A similar repricing surge in Europe shaved an average of
73bps from borrowers' cost of financing in January, with some
reducing margins by as much as 100bps. That's taken single-B
spreads to roughly E+400 with little or no discount from an
average of E+475 plus a point of OID at the end of 2023

Repricing Repercussions

The cost savings are a clear benefit for borrowers, especially
given higher base rates. But what about for investors?

Actually, the trend is not as impactful as the headline narrative
might suggest. A look at previous periods suggests that even
heavy repricing activity doesn't significantly impact loan
returns; the month-to-month decrease in interest coupons is
only marginal, while price returns tend to be relatively stable
as softening in par-plus loans is typically more than offset by
the rally in sub-par loans.

Our data shows that during months of heavier repricing activity
(31 months), loans generated an annualized price return of
0.6% (5.8% total return). By comparison, during lower volume
periods (57 months) loans generated an annualized price
return of -1.2% (4.7% total return).

Both US and European loans continue to demonstrate ongoing
strength in January despite the repricings, outperforming fixed-
rate high yield and investment grade bonds. And, with Chairman
Powell downplaying a March pivot, we believe elevated base
rates should support the attractiveness of loans from a carry
perspective ®

Just as issuer-friendly supply/demand technicals often allow
companies to chisel down the interest paid to borrowers,
the same technical dynamic can also reduce secondary loan
volatility. We believe that current market conditions suggest
this stable environment will persist; the visible new money
loan pipeline remains minimal, while our estimates point to
an uptick in CLO warehouse dry powder, which may act as a
shock absorber to any broader market weakness. Inflows into
loan retail funds turned positive in the final weeks of 2023 and
continued into January, as hopes for a soft landing increased,
acting as another technical tailwind.?

Past performance does not predict future returns. There can be no assurance that any Blackstone strategy or product will achieve its
objectives or avoid significant losses. Capital is at risk and investors may not get back the amount originally invested.
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Nonetheless, retail ownership of the loan market of
approximately 6.5% remains near its all-time low, down from
roughly 11% at the end of April 2022, reducing the risk of loan
mark-to-market volatility.

Loan Returns Hold Up during Heavy Repricing
Periods

Average Loan, HY Returns in Loan Repricing Environments
(since September 2016)
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There may be other repercussions. We are focused on the
potential for tighter asset spreads to erode CLO equity
distributions, a development that we expect may start to
become evident as early as the April payment cycle. As well,
newer CLOs may experience a greater degree of spread
erosion due to the repricing activity—albeit still modest at
2bps—compared to older vintage deals, given these vehicles
tended to invest in better-quality loans, which have been more
susceptible to repricing.'©

In private credit, tighter spreads across liquid assets and
improved new issue markets could increase the attractiveness
of syndicated solutions for private equity sponsors and
corporate borrowers. Some have already started to refinance
more expensive private credit loans with lower-priced facilities
in the syndicated loan market"

It's a trend we believe could continue, as liquid markets vie
with private credit lenders for deal flow. However, while private
lenders may be willing to reprice existing facilities lower to fend
off competition from the syndicated market in some cases,
we also believe that attributes including ease and certainty
of funding, delayed-draw facilities to finance buy-and-build
acquisitions, and the absence of credit ratings may also keep
the private credit option attractive.

Increased Dispersion Drives Increased
Alpha

As the macro conversation shifts again—with falling inflation
and ongoing economic resilience strengthening the case
for a soft landing—index spreads across credit markets have
compressed. Despite idiosyncratic volatility among some
individual borrowers, high vyield index spreads are more
than 100bps tighter since November and remain well below
their non-recessionary long-term average.? Loan spreads,
meanwhile, sit just above their long-term average.”

Macroeconomic and geopolitical headwinds, as well as market-
specific factors, including heavy primary issuance, have the
potential to cause weakness, although as before, an ongoing
supportive technical dynamic may serve as a buffer to significant
widening over the near term.

As base rates and spreads decrease, we expect an improvement
in the cost of capital, which in turn should support an expected
uptick in M&A and LBO activity.

Another change since the November rally has been an increase
in credit dispersion; within high yield, for example, dispersion is
at the highs of the past 12 months, creating a wider distribution
of under- and outperforming names. By ratings, single-Bs have
driven the majority of the increase, with dispersion within the
BB bucket remaining minimal*

Single-Bs Drive Increased Dispersion™
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Strong credit selection skills remain important in this credit
pickers market, given the likelihood that weaker companies
will continue to face the pressure of higher rates on corporate
margins and interest coverage. That keeps active managers
highly focused on credit selection while continuing to add to
positions that exhibit strong fundamentals and upside potential.

As always, we welcome the opportunity to engage with you on
any themes discussed in this piece.

Past performance does not predict future returns. There can be no assurance that any Blackstone strategy or product will achieve its
objectives or avoid significant losses. Capital is at risk and investors may not get back the amount originally invested.
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If robust demand sent primary markets into
overdrive in January, it was a different story
from a credit performance perspective. After
2023's strong gains, the buoyant year-end mood
gave way to renewed rates volatility as markets
digested the prospect of the Fed maintaining a
more restrictive stance "for some time."®

Fixed-rate credit was particularly impacted by the
ensuing upward shift in the yield curve, leaving
floating rate loans and CLOs to outperform. The
10-year Treasury returned negative 0.3% over
the month to close at 3.97%. having touched
4.20% earlier in the month.”

A late-month rally enabled high yield bonds to
nearly erase losses incurred earlier in the month,
although investment grade bond returns ended
in negative territory. Equity markets were the
clear winner, rallying to record highs as hopes
increased for a soft landing.

The Fed, ECB, and BoE all held steady on rates
for a third consecutive session, despite inflation
trending lower in both the US and Europe. The
Fed's preferred gauge of underlying inflation
(core PCE) slipped below 3%, its slowest annual
pace in nearly three years!® Data, including Q4
GDP, continues to imply ongoing economic
resilience and labor market strength in the US.®

Fed Chairman Powell echoed the sentiment
of his European and UK counterparts when he
downplayed the potential for a near-term cut.
Officials from all three central banks have now
signaled the potential for easing later in the year, and
have also reiterated their desire to see sustainable
signs of cooling back to their respective 2% targets
before lowering borrowing costs.?°

The market subsequently pushed back the first
Fed rate cut to May, although expectations
currently remain for six cuts through the year.
We expect markets to continue to debate the
pace and timing of rate cuts in 2024 in response
to macro data releases and central bank speak.

Primary market activity dominated credit
headlines over the month, as corporate
borrowers jumped on the run-up in trading levels
to reprice, refinance, and extract dividends from
existing loan and high yield deals. In investment
grade, issuers priced the most new bonds in a
calendar month on record.?

Technicals remained supportive, with new money
deals staying scarce and inflows into high yield
and loan funds over the month.??

After some initial widening credit spreads
tightened, and yields fell once again. Loan prices
softened with the repricing wave, although
they remain at a 20-month high on average.”
Compression was a key theme early month, as
managers picked from among the relatively few
opportunities to deploy cash at discounted levels.

Macroeconomic and geopolitical headwinds,
as well as market-specific factors, including
heavy primary issuance, have the potential to
cause weakness, although as before, an ongoing
supportive technical dynamic may serve as a
buffer to significant widening over the near term.

January registered the lowest default/distressed
exchange volume since July with just three
defaults. The par-weighted US high-yield bond
and loan default rate reduced to 2.77% and
3.22% in January (on a last-twelve-month basis
and including distressed exchanges).?*

The distressed universe of bonds and loans is
also at a low since August 2022, totaling $171
billion, or 6.2% of leveraged credit.?

High vyield bond and leveraged loan default
rates are forecast to decline modestly in 2024
to 2.75% and 3.25%, respectively, before rising
again in 2025 to 3.00% and 3.75%. For context,
the 25-year average HY and LL default rates are
3.4% and 3.0%, respectively.?®

Past performance does not predict future returns. There can be no assurance that any Blackstone strategy or product will achieve its
objectives or avoid significant losses. Capital is at risk and investors may not get back the amount originally invested.
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Market Stats

(as of January 31, 2024)%

Morningstar LSTA US Leveraged Loan Index

Bloomberg US Corporate Investment Grade Index

Bloomberg US High Yield Index

Credit Suisse Western European Leveraged Loan Index

Credit Suisse Western European High Yield Index
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Past performance does not predict future returns. There can be no assurance that any Blackstone strategy or product will achieve its

objectives or avoid significant losses. Capital is at risk and investors may not get back the amount originally invested.
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US Investment
Grade Market

Investment grade bonds got off to a sluggish start to the year
performance-wise, posting a negative return for January as
rates volatility returned. The strong end to 2023 may also have
pulled forward some of the potential new year performance.
Investment grade bonds lost 0.17% in January, although were
able to recover from losses of 1% earlier in the month. That
compares to December’s 4.24% gain and an annual gain of 8.5%
for 20238

Rate volatility calmed over the month, per the MOVE index, which
dropped to 101 from average levels of 121in 2023 and 127 at the
start of the month. This, together with strong investor appetite,
acted as a tailwind for spreads which recovered from initial
widening to touch 2-year annual tights at 92bps and offsetting
some of the price pressure due to weaker Treasuries. The Index
YTW closed at 518% vs. 515% at the start of the year.®

By contrast, supply was far from sluggish, as borrowers jumped
on the lower rates available vs. the previous quarter. They
priced $187 billion of new deals to set a new record for the
month of January vs. the previous all-time record of $175 billion.
Borrowers from the financial sector were particularly active
over the month.

Record January Supply As Issuers Hit the Market*
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The best-performing sectors in January were home
construction, P&C insurance, and life insurance. The worst-
performing were construction machinery, aerospace/defense,
and consumer products. BBB rated bonds fared the best across
the investment grade quality spectrum, while Crossovers fared
the worst.

Despite the supply glut, investor demand remained robust,
particularly at the long end, allowing borrowers to set
record tights from 10-year to 40-year deals. Inflows into US
investment grade funds have been strong so far this year,
adding up to $12 billion, of which $9.2 billion has been driven
by ETFs.

Some |G traders are also predicting a pick-up in demand from
Asian accounts after Japanese investors' USD hedging costs
decreased to the lowest level since April 2023, having increased
following September’s BoJ meeting.*° Increased demand should
help support what is expected to be another busy month of
primary supply in February.
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Past performance does not predict future returns. There can be no assurance that any Blackstone strategy or product will achieve its
objectives or avoid significant losses. Capital is at risk and investors may not get back the amount originally invested.
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US Loan and High
Yield Markets

Loans outperformed high yield in January, gaining 0.68%, and
proving more immune to the rate and duration headwinds that
buffeted fixed-rate performance.® A late-month rally enabled
high vyield to claw back the initial losses incurred to end the
month flat.

While rates, equities, and high yield backed up early month,
loan prices continued to climb, supported by ongoing technical
demand amid ongoing limited new money supply. From $94.73
in early November, average prices peaked at $96.38 mid-
January, the highest since May 2022. The strength prompted
an influx of loan BWICs from called CLOs, which were easily
absorbed by accounts looking to deploy cash.

Ultimately pressure from the repricing wave and from accounts
selling to make way for new allocations, caused prices to ease to
close at $96.27. From over 40% at the start of the month, the par-
plus amount of loans slipped to 19% by month-end. Secondary
loan spreads stayed relatively flat on the month, while the yield-
to-maturity declined to 1010% for the overall index at month-
end, roughly 70bps inside the 2023 peak in early June.*

The initial secondary strength sparked a deluge of primary activity,
particularly opportunistic transactions, including repricings and
dividend recaps. Total gross volume for the month soared to a
seven-year high of $171 billion, of which just 10.6% was net supply.
The lack of new money supply helped cause further retraction in
the par amount outstanding tracked by the index to $1.39 trillion
in January, down $9.2 billion at the end of 20233

Repricings Dominate As Loan Issuance Soars in January*?
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Demand stayed strong with CLO issuers printing a record $12.5 billion
of new deals in January, while $215 million flowed into loan retail
funds, markinga third month of inflows after October's withdrawals >

High yield greeted the new year with its first weekly loss since
mid-October. The firmer tone over the second half drove a
recovery, with the market gaining 1.3% in three weeks, before
rate volatility picked up again into month-end as Powell pushed
back against a March rate cut.®

Yields breached 8% initially before decreasing to close at 7.80%.
Similarly, having fallen from wides of 360bps through the
month, option adjusted spreads widened 17bps to a two-week
high of 344bps at month end.

The recovery from early month losses spanned across rating
cohorts, although in high yield the lowest-rated CCC assets
underperformed higher-rated assets in January. That contrasts
with the loan market where CCC-rated assets outperformed
higher-rated assets in the first month of 2024, as investors
reached for yield. 33

After a slower start, the rebound in spreads and yields triggered
aninflux of supply. Issuers priced $31 billion of deals, a 26-month
high, once again dominated by refis and maturity extensions.*°

Strong demand allowed deals to generally price tight to initial
talk and trade up post break despite the volumes. Heavy flows
into high yield funds of over $3 billion over the month supported
demand for primary and secondary prices*
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Non-refinancing Issuance

Past performance does not predict future returns. There can be no assurance that any Blackstone strategy or product will achieve its
objectives or avoid significant losses. Capital is at risk and investors may not get back the amount originally invested.
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European Loan and
High Yield Markets

In a similar dynamic to the US, loans outperformed high yield in
Europe, gaining 1.32% for the month vs. 0.59% for high yield 4

Inflation is generally trending lower, but the path down
continues to be bumpy with Eurozone and UK inflation picking
up again in December as governments removed support for
energy costs. Both the ECB and BoE held rates steady but
opened the door to loosening policy this year, with the ECB
pointing to a more likely first reduction in the summer, and the
BoE dropping guidance around the potential need for further
tightening.** Meanwhile, the Eurozone avoided a recession
in the latter half of 2023, as firmer growth in Italy and Spain
offset weakness in Germany.*

We believe elevated rates should act as a tailwind for loans
from a carry perspective, while ongoing hopes for a soft
landing and resilient consumer balance sheets should support
the fundamental outlook.

Loan prices rallied a point through the month to touch €97
for the first time since April 2022, as limited primary supply
continues to support the technical dynamic. CLO managers
took advantage of the knock-on impact of higher asset prices
on CLO NAVs to call transactions, prompting a round of loan
BWICs during the month.4®

At 480bps, spreads closed in on their post-COVID-19 tight
of 456bps. Ongoing CLO AAA compression could draw asset
spreads tighter, but we remain cognizant of the potential

CCC-rated Loans, Bonds Outperform at Start of 202452
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broader macro, and geopolitical risks to push spreads wider.
Lower-rated assets significantly outperformed higher-rated
assets in both loans and high yield in January.#

Repricings inevitably followed the secondary strength and
issuers reduced margins across €13 billion over the month,
alongside another €6.5 billion of loans priced in January. All
told issuance ran 110% ahead of January 2023 although new
money deals remained scarce.*®

In high yield, a dovish ECB meeting mid-month and strong US
Q4 GDP print helped fuel an ongoing rally that drove spreads
to two-year tights at 425bps in January. The iTraxx Crossover, a
gauge of sentiment in the European credit market, fluctuated
through the month but remained well inside 350bps relative
to an average of 408bps over the past year.*®

Technicals also supported performance following strong
inflows of €1.8 billion over the month, the second largest inflow
in the past year, and compared with €541 million in December.
ETFs received €1 billion of January's inflow.>

Despite a slower start, primary high yield supply ramped up as
the month progressed. Borrowers priced €8.2 billion of new
deals, 46% ahead of the same period in 2023. Average new
issue single-B yields fell to 9.05% for fixed-rate bonds from
9.88% in December, while average spreads in the same rating
category fell from 745bps in December to 667bps.”

5.57%

CCC

Past performance does not predict future returns. There can be no assurance that any Blackstone strategy or product will achieve its
objectives or avoid significant losses. Capital is at risk and investors may not get back the amount originally invested.
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US and European

CLO Markets

The CLOIE index returned 0.95%, outperforming US
investment grade, loans, and high yieldin January. Performance
was driven by carry (0.63%) and price return (0.31%), and was
up across the capital stack, with lower-rated mezz tranches
outperforming investment grade tranches.>

Rallying spreads and record supply were the main CLO
themes in January. After a nearly four-week break in supply,
CLO issuers returned to a significantly tighter secondary
market. This sparked compression across new issue liability
spreads as accounts solidified budgets and allocations.
Increased demand from US banks including Citi, JP Morgan,
and BofA also helped drive US CLO AAA spreads lower to as
low as 148bps, the lowest spread for a two-year non-call, five-
year reinvestment period transaction since April 20225455

That result was an overall reduction in funding costs to
220bps for US CLOs and an improving CLO equity arbitrage
dynamic. In Europe, new-issue triple-As fell to 150bps, the
tightest since July 2022, with CLO funding costs reducing
to 275bps.*%>” However, the repricing wave in both regions
could scupper the arbitrage dynamics, depending on the
extent of spread reduction across loan assets. Managers

US CLO Arbitrage Returning to Attractive Levels®*
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took advantage of the increased demand to claw back
documentation clauses they had lost in 2022/2023.58

Issuers stepped into the improved conditions, taking advantage
of the lower funding costs to price a record $10.33 billion of
new deals in the US, almost double the volume in January
20233° Our estimates put the warehouse pipeline at roughly
30 separate facilities, which should translate to strong demand
for loans over the coming weeks.° Resets and refinancings also
re-emerged amid the spread reduction with total refinancing
volume of $3.66 billion in January®

Europe was slower to get going, but issuers still upped the
pace from a year ago, pricing €1.37 billion of new deals over
the month, marking the busiest January since the GFC.%?

The strength in loan prices lifted the median equity NAV to
their highest points across US and European CLOs since May
and March 2022, respectively. Stronger prices also reduced
the amount of distressed collateral held across portfolios.
This should provide a constructive knock-on effect for
quarterly equity distributions and OC ratios, while also
serving as a buffer to marginal credit softening across CLO
portfolios 83
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Past performance does not predict future returns. There can be no assurance that any Blackstone strategy or product will achieve its
objectives or avoid significant losses. Capital is at risk and investors may not get back the amount originally invested.
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Market Snapshot

(As of January 31, 2023)%°

US Credit Monthly Returns US Credit Spreads (in bps) US Credit Issuance (in billions)
6% 600 $75

4% 500 —/‘/\/\
\ $50
2% 400

p N
0% \./ \/\ —\/\ \ 300 |

2% 200 $o|| Illll‘ll

May-23 Sep-23 Jan-24 May-23 Sep-23 Jan-24 May-23 Sep-23 Jan 24
—— US Loans USHY —— US Loans USHY W US Loans USHY
EU Credit Monthly Returns EU Credit Spreads (in bps) EU Credit Issuance (in billions)
4% 650 €12
7 \ 550 \/\/\ €8
2%
L 450
(o)
1% /\/ €4
o iy
-1% 250 €0 —— I
May-23 Sep-23 Jan-24 May-23 Sep-23 Jan-24 May-23 Sep-23 Jan-24
— EU Loans EUHY — EU Loans EUHY M EU Loans EUHY

US Loan, HY Retail Fund Flows (in biIIions)66

$15
$10
$5
$0
-$5
-$10

-$15
3 Jan-23 Feb-23  Mar-23  Apr-23  May-23  Jun-23 Jul-23 Aug-23 Sep-23  Oct-23  Nov-23  Dec-23  Jan-24

m Loan Fund Flows m HY Fund Flows

US CLO Interest Arb & 3Y PO Value®’ EU CLO Interest Arb & 3Y PO Value®’
(bps) (bps)
450 v\ 450
| '\l\
l“ \\/\__" \I‘
>
0 m \I -s M O““"" V=] "~ ~ v
—.@QQQQRRQNQQF\S @ Q_NRNRQQQQE
£ 3 53 53535 3 5 3 3 £ 3 53535353 &5 3 %
——— InterestArb = == 3Y PO Value

Past performance does not predict future returns. There can be no assurance that any Blackstone strategy or product will achieve its
objectives or avoid significant losses. Capital is at risk and investors may not get back the amount originally invested.

Blackstone



Confidential
ms@fundplacement.de
11 | Credit Insights | January 2024 Monthly Comnzvt®82024 07:29:05

CLO Issuance (in biIIions)68
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Past performance does not predict future returns. There can be no assurance that any Blackstone strategy or product will achieve its
objectives or avoid significant losses. Capital is at risk and investors may not get back the amount originally invested.
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Pitchbook LCD, January Wrap: Loans return 0.68% as momentum slows; net supply remains elusive, as of February 1, 2024.
Pitchbook LCD, US Credit Weekly Wrap, as of February 2, 2024.

Pitchbook LCD, January Wrap: Loans return 0.68% as momentum slows; net supply remains elusive, as of February 1, 2024.
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Key Risk Factors

In considering any investment performance information contained
in the Materials, prospective investors should bear in mind that
past or estimated performance do not predict future returns
and there can be no assurance that a Fund will achieve comparable
results, implement its investment strategy, achieve its objectives or
avoid substantial losses or that any expected returns will be met.

Conflicts of Interest. There may be occasions when a Fund's
general partner and/or the investment advisor, and their affiliates
will encounter potential conflicts of interest in connection with
such Fund's activities including, without limitation, the allocation of
investment opportunities, relationships with Blackstone's and its
affiliates' investment banking and advisory clients, and the diverse
interests of such Fund's limited partner group. There can be no
assurance that the Sponsor will identify, mitigate, or resolve all
conflicts of interest in a manner that is favorable to the Partnership.

Diversification; Potential Lack Thereof. Diversification is not a
guarantee of either a return or protection against loss in declining
markets. The number of investments which a Fund makes may be
limited, which would cause the Fund's investments to be more
susceptible to fluctuations in value resulting from adverse economic
or business conditions with respect thereto. There is no assurance
that any of the Fund's investments will perform well or even return
capital; if certain investments perform unfavorably, for the Fund to
achieve above-average returns, one or a few of its investments must
perform very well. There is no assurance that this will be the case.
In addition, certain geographic regions and/or industries in which
the Fund is heavily invested may be more adversely affected from
economic pressures when compared to other geographic regions
and/or industries.

Forward-Looking Statements. Certain information contained in
the Materials constitutes “forward-looking statements,” which can be
identified by the use of forward-looking terminology or the negatives
thereof. These may include financial estimates and their underlying
assumptions, statements about plans, objectives and expectations
with respect to future operations, and statements regarding future
performance. Such forward-looking statements are inherently
uncertain and there are or may be important factors that could cause
actual outcomes or results to differ materially from those indicated
in such statements. Blackstone believes these factors include but are
not limited to those described under the section entitled "Risk Factors”
inits Annual Report on Form 10-K for the fiscal year ended December
31,2022, and any such updated factors included in its periodic filings
with the Securities and Exchange Commission, which are accessible
on the SEC's website at www.sec.gov. These factors should not be
construed as exhaustive and should be read in conjunction with the

Blackstone

other cautionary statements that are included in the Materials and
in the filings. Blackstone undertakes no obligation to publicly update
or review any forward-looking statement, whether as a result of new
information, future developments or otherwise.

Highly Competitive Market for Investment Opportunities. The
activity of identifying, completing, andrealizing attractive investments
is highly competitive, and involves a high degree of uncertainty. There
can be no assurance that a Fund will be able to locate, consummate
and exit investments that satisfy its objectives or realize upon their
values or that a Fund will be able to fully invest its committed capital.
There is no guarantee that investment opportunities will be allocated
to a Fund and/or that the activities of Blackstone's other funds will
not adversely affect the interests of such Fund.

llliquidity and Variable Valuation. There is no organized secondary
market for investors' interests in any Fund nor is there an organized
market for which to sell a Fund's underlying investments, and none is
expected to develop. Withdrawal and transfer of interests in a Fund
are subject to various restrictions, and similar restrictions will apply in
respect of the Fund's underlying investments. Further, the valuation
of a Fund's investments will be difficult, may be based on imperfect
information and is subject to inherent uncertainties, and the resulting
values may differ from values that would have been determined had
a ready market existed for such investments, from values placed on
such investments by other investors and from prices at which such
investments may ultimately be sold.

Leverage; Borrowings Under a Subscription Facility. A Fund may
use leverage, and a Fund may utilize borrowings from Blackstone
Inc. or under its subscription-based credit facility in advance of or in
lieu of receiving investors' capital contributions. The use of leverage
or borrowings magnifies investment, market and certain other risks
and may be significant. A Fund's performance will be affected by the
availability and terms of any leverage as such leverage will enhance
returns from investments to the extent such returns exceed the
costs of borrowings by such Fund. The leveraged capital structure
of such assets will increase their exposure to certain factors such
as rising interest rates, downturns in the economy, or deterioration
in the financial condition of such assets or industry. In the event an
investment cannot generate adequate cash flow to meet its debt
service, a Fund may suffer a partial or total loss of capital invested in
the investment, which may adversely affect the returns of such Fund.

Material, Non-Public Information. In connection with other
activities of Blackstone, certain Blackstone personnel may acquire
confidential or material non-public information or be restricted from
initiating transactions in certain securities, including on a Fund's
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Key Risk Factors (contd)

behalf. As such, a Fund may not be able to initiate a transaction or
sell an investment. In addition, policies and procedures maintained
by Blackstone to deter the inappropriate sharing of material non-
public information may limit the ability of Blackstone personnel to
share information with personnel in Blackstone's other business
groups, which may ultimately reduce the positive synergies
expected to be realized by a Fund as part of the broader Blackstone
investment platform.

No Assurance of Investment Return. Prospective investors should
be aware that an investment in a Fund is speculative and involves a
high degree of risk. There can be no assurance that a Fund will achieve
comparable results, implement its investment strategy, achieve its
objectives, or avoid substantial losses or that any expected returns
will be met (or that the returns will be commensurate with the risks of
investing in the type of transactions described herein). The portfolio
companies in which a Fund may invest (directly or indirectly) are
speculative investments and will be subject to significant business and
financial risks. A Fund's performance may be volatile. An investment
should only be considered by sophisticated investors who can afford
to lose all or a substantial amount of their investment. A Fund's fees
and expenses may offset or exceed its profits.

Recent Market Events Risk. Local, regional, or global events such
as war (e.g., Russia/Ukraine), acts of terrorism, public health issues
like pandemics or epidemics (e.g., COVID-19), recessions, or other
economic, political and global macro factors and events could lead
to a substantial economic downturn or recession in the U.S. and
global economies and have a significant impact on the Fund and
its investments. The recovery from such downturns is uncertain
and may last for an extended period of time or result in significant
volatility, and many of the risks discussed herein associated with an
investment in the Fund may be increased.

Reliance on Key Management Personnel. The success of a Fund
will depend, in large part, upon the skill and expertise of certain
Blackstone professionals. In the event of the death, disability or
departure of any key Blackstone professionals, the business and the
performance of a Fund may be adversely affected. Some Blackstone
professionals may have other responsibilities, including senior
management responsibilities, throughout Blackstone and, therefore,
conflicts are expected to arise in the allocation of such personnel's
time (including as a result of such personnel deriving financial benefit
from these other activities, including fees and performance-based
compensation).

Important Disclosure Information

This document has been prepared for informational purposes only
about Blackstone's credit focused business group (together with
its affiliates, "Blackstone Credit") and it does not constitute an offer
to sell, or a solicitation of an offer to buy, any investment in, or to
participate in any trading strategy with Blackstone Credit or any fund
or account managed, advised or sponsored by Blackstone Credit
(each, a "Fund"). Any offering would only be made to qualifying
investors through a separate investment management agreement
for a Fund as it may be amended or supplemented from time to time
and the governing and operating documents for a Fund (together, the
"Operative Documents”). The Operative Documents contain material
information (including a discussion of potential conflicts of interest)
not contained in this document and supersedes and qualifies in its
entirety the information set forth herein. Any decision to invest
in, or withdraw from, a Fund should be made after reviewing the
appropriate Operative Documents, conducting such investigations
as the investor deems necessary and consulting the investor's own
legal, accounting and tax advisors in order to make an independent
determination of the suitability and consequences of the investment.
Risks associated with investment in a Fund include, without limitation,
illiquidity of an investment, risk of default of the underlying debt
instrument and risk of loss of principal.

Blackstone

This document is based on information, which is otherwise publicly
available and, whilst Blackstone Credit uses reasonable efforts to
ensure the information is accurate and up to date, no representations
or warranties are given as to the reliability, accuracy or completeness
of the information. While such information is believed to be reliable
for the purpose used herein, Blackstone Credit does not accept any
liability for any loss or damage which may arise directly or indirectly
from any use of or reliance on such information. The information
presented herein is as of the date of preparation unless otherwise
indicated and Blackstone Credit is under no obligation to, and shall
not, provide updates to the information contained herein.

Certain information contained in this document constitutes
“forward-looking statements,” which can be identified by the use of
forward-looking terminology such as "may." "will," "should,” “expect.”
"anticipate,” "target,” "intend,” “continue” or "believe," or the negatives
thereof or other variations thereon or comparable terminology. Due
to various risks and uncertainties, actual events or results described
herein may differ materially from those reflected or contemplated in
such forward-looking statements.

This document is for informational purposes only and does
not constitute a financial promotion, investment advice or an
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Important Disclosure Information (contd)

inducement or incitement to participate in any product, offering or
investment. It does not constitute or form part of any offer to issue
or sell, or any solicitation of any offer to subscribe or purchase any
investment nor shall it or the fact of its distribution form the basis of,
or be relied on in connection with, any contract. No representation,
warranty or undertaking, express or implied, is given as to the
accuracy or completeness of the information or opinions contained
in this document by Blackstone Credit, Blackstone, any Fund, or
any of their respective directors, officers, managers, shareholders,
partners, members or employees and no liability is accepted by such
persons for the accuracy or completeness of any such information
or opinions. Tax considerations, margin requirements, commissions
and other transaction costs may significantly affect the economic
consequences of any transaction concepts referenced in this
commentary and should be reviewed carefully with one's investment
and tax advisors. Blackstone and others associated with it may
have positions in and effect transactions in securities of companies
mentioned or indirectly referenced in this commentary and may also
perform or seek to perform services for those companies. Investment
concepts mentioned in this commentary may be unsuitable for
investors depending on their specific investment objectives and
financial position.

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY
SOLELY ON THEIR OWN EXAMINATION OF THE RELEVANT FUND
AND THE TERMS OF THE APPLICABLE OPERATIVE DOCUMENTS,
INCLUDING THE MERITS AND RISKS INVOLVED, AND NOT ON ANY
INFORMATION OR REPRESENTATION MADE OR ALLEGED TO HAVE
BEEN MADE HEREIN OR OTHERWISE.

To the extent that this document contains third-party data or
information (including, without limitation S&P Credit Ratings)
(collectively "Content”), neither Blackstone nor the applicable third-
party content provider(s) ("Blackstone Parties”) guarantee the
accuracy, completeness, timeliness or availability of any Content, and
arenotresponsibleforanyerrorsoromissions (negligent or otherwise),
regardless of the cause, or for the results obtained from the access or
use of such Content. In no event shall the Blackstone Parties be liable
for any damages, costs, expenses, legal fees, or losses (including lost
income or lost profit and opportunity costs) in connection with any
use of the Content. Please read the complete disclaimer with respect
to S&P Credit Ratings: http://www.standardandpoors.com/en US./
web/guest/regulatory/legal-disclaimers.

The views expressed herein are the personal views of the authors, and
do not necessarily reflect the views of Blackstone (as herein defined)
or Blackstone Credit (as herein defined). The views expressed reflect
the current views of the authors as of the date hereof and the authors
Blackstone, and Blackstone Credit each undertake no responsibility
to advise you of any changes in the views expressed herein.

Blackstone

ERISA Fiduciary Disclosure. The foregoing information has not been
provided in a fiduciary capacity under ERISA, and it is not intended to
be, and should not be considered as, impartial investment advice.

For more information about how Blackstone collects, uses, stores and
processes your personal information, please see our Privacy Policy
here: http://go.pardot.com/e/213192/privacy/68f9x/182811975?h=L3
PDITnbE2hOR6YW-jpiXWauHwiOdKAOQzy99H3DKIf8.

Blackstone Securities Partners L.P. ("BSP") is a broker-dealer whose
purpose is to distribute Blackstone managed or affiliated products.
BSP provides services to its Blackstone affiliates, not to investors
in its funds, strategies or other products. BSP does not make any
recommendation regarding, and will not monitor, any investment.
As such, when BSP presents an investment strategy or product
to an investor, BSP does not collect the information necessary to
determine—and BSP does not engage in a determination regarding—
whether an investment in the strategy or product is in the best
interests of, or is suitable for, the investor. You should exercise
your own judgment and/or consult with a professional advisor to
determine whether it is advisable for you to invest in any Blackstone
strategy or product. Please note that BSP may not provide the kinds
of financial services that you might expect from another financial
intermediary, such as overseeing any brokerage or similar account.
For financial advice relating to an investment in any Blackstone
strategy or product, contact your own professional advisor.

MiFID Terms of Business. For investors in the European Economic
Area please refer to https://www.blackstone.com/european-
overview/ to find the MIFID Terms of Business which may be
applicable to you.

EEA & UK. In the UK, Belgium, Denmark, Finland, The Republic Of
Ireland, Italy, Lichtenstein and Norway, this communication issued
by Blackstone Europe LLP ("BELL") of 40 Berkeley Square, London,
W1J 5AL (registration number OC352581), which is authorised
and regulated by the Financial Conduct Authority (the "FCA") (firm
reference number 520839) in the United Kingdom and which
maintains appropriate licenses in other relevant jurisdictions.

In the EEA, other than in Belgium, Denmark, Finland, the Republic of
Ireland, Italy, Lichtenstein or Norway, this communication is made
by Blackstone Europe Fund Management S.arl. ("BEFM") of 2-4 Rue
Eugene Ruppert, L-2453, Luxembourg (registration number B212124),
which is authorized by the Luxembourg Commission de Surveillance
du Secteur Financier (reference number AOO001974).

This communication is exclusively for use by persons identified above
and must not be distributed to retail clients. It is intended only for the
person to whom it has been sent, is strictly confidential and must not
be distributed onward.



Confidential
ms@fundplacement.de
17 | Credit Insights | January 2024 Monthly Comnz;p_t@)g_zozél_ 07:29:05

Important Disclosure Information (contd)

This communication does not constitute a solicitation to buy any
security or instrument, or a solicitation of interest in any Blackstone
fund, account or strategy. The content of this communication should
not be construed as legal, tax or investment advice.

Switzerland. This communication is exclusively directed at Qualified
Investors as defined in article 10 3 of the Swiss Federal Act on
Collective Investment Schemes CISA.

UAE, DIFC, ADGM, Jordan, Saudi Arabia, Lebanon, Kuwait, Qatar,
Bahrain and Oman. The information contained in this document
does not constitute and should not be construed as an offer of,
an invitation or proposal to make an offer for, recommendation to
apply for, or an opinion or guidance on a financial product, service
and/or strategy. Whilst great care has been taken to ensure that the
information contained in this document is accurate, no responsibility
can be accepted for any errors, mistakes or omissions or for any
action taken in reliance thereon. The information in this document
does not constitute investment advice and should not be relied upon
as the basis for any investment decision. You may only reproduce,
circulate and use this document (or any part of it) with the consent
of Blackstone. The information contained in this document is for
information purposes only. It is not intended for and should not be
distributed to, or relied upon by, members of the public. No marketing
or solicitation or inducement activities are being used to offer or
market any specific products based on the information contained
herein. The information contained in this document is general and
may contain statements that are not purely historical in nature but
are "forward-looking statements”. These include, amongst other
things, projections, forecasts or estimates of income. These forward-
looking statements are based upon certain assumptions, some of
which are described in other relevant documents or materials. All
information contained herein is subject to change without notice. If
you do not understand the contents of this document, you should
consult an authorised financial adviser.

Blackstone

Israel. This document has not been approved by the Israel Securities
Authority. This document is being distributed only to and is directed
only at persons who are Qualified Investors within the meaning of
The Securities Law, 5728-1968 (Israel).

Persons who are not Qualified Investors must not act on or rely on
this document or any of its contents. Any investment or investment
activity to which this document relates is available only to Qualified
Investors and will be engaged in only with Qualified Investors.
Qualified Investors in receipt of this document must not distribute,
publish, reproduce, or disclose this document (in whole or in part)
to any person who is not a Qualified Investor. Neither the general
partner, nor the investment advisor, is registered or intends to register
as an investment adviser or an investment portfolio manager under
the Israeli regulation of investment advice and investment portfolio
management law, 5755-1995 (the "investment law"). Furthermore,
these interests are not being offered by a licensed marketer of
securities pursuant to the investment law.

BXCI202402274S

Approved for professional and qualified investors in: Austria, Belgium,
Bulgaria, Croatia, Cyprus, Czech Republic, Denmark, Estonia, Finland,
France, Germany, Greece, Hungary, Iceland, Ireland, Italy, Latvia,
Liechtenstein, Lithuania, Luxembourg, Malta, Netherlands, Norway,
Poland, Portugal, Romania, Slovakia, Slovenia, Spain and Sweden,
Jersey, UK, Switzerland, UAE, DIFC, ADGM, Israel, Jordan, Saudi
Arabia, Lebanon, Kuwait, Qatar, Bahrain and Oman
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